Vermont State Employees

Plan Asset Allocation Pension Plan

As of September 30, 2005
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Asset Breakdown

Vermont State Employees

Pension Plan

Dom Large Dom Large Dom Large Dom Small Dom Small Core High Int'l Global Real Private

Core Value Growth Value Growth Fixed Yield Equity Bonds Estate Investment Misc Cash Total
Composite $115,111 $103,980 $109,650 $141,853 $0 $256,167 $53,063 $191,502 $0 $60,873 $5,600 $8,767 $107,996 $1,154,562
Alliance 115,111 0 0 0 0 0 0 0 0 0 0 0 174 $115,285
Delaware 0 103,980 0 0 0 0 0 0 0 0 0 0 95 $104,075
Baring 0 0 109,650 0 0 0 0 0 0 0 0 0 0 $109,650
Rothschild 0 0 0 73,661 0 0 0 0 0 0 0 0 751 $74,412
Longwood 0 0 0 68,192 0 0 0 0 0 0 0 0 4,166 $72,358
Loomis 0 0 0 0 0 256,167 0 0 0 0 0 0 5,478 $261,645
MW Post 0 0 0 0 0 0 53,063 0 0 0 0 0 3,421 $56,484
UBS 0 0 0 0 0 0 0 93,897 0 0 0 0 1,075 $94,972
Lazard 0 0 0 0 0 0 0 97,605 0 0 0 0 0 $97,605
UBS Realty 0 0 0 0 0 0 0 0 0 60,873 0 0 0 $60,873
Henderson 0 0 0 0 0 0 0 0 0 0 0 0 91,655 $91,655
Vermont Inv 0 0 0 0 0 0 0 0 0 0 5,600 0 899 $6,499
RMK Timber 0 0 0 0 0 0 0 0 0 0 0 8,767 0 $8,767
Cash 0 0 0 0 0 0 0 0 0 0 0 0 282 $282

(Dollars in 000's)
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Vermont State Employees

Total Fund Asset Growth Summary Pension Plan
As of September 30, 2005
SINCE

LAST YEAR TO LAST 12 INCEPTION

QUARTER DATE MONTHS 3/01
BEGINNING MARKET VALUE 1,117, 158 1,118, 630 1,048, 421 934,947
NET EXTERNAL GROWTH -2,901 -12,278 -17, 949 -83,801
RETURN ON INVESTMENT 40,304 48,209 126,089 303,415
INCOME RECEIVED 9,270 24,699 32,280 111,001
GAIN/LOSS 31,034 23,510 93,809 192,324
ENDING MARKET VALUES 1,154,562 1,154,562 1,154,562 1,154,562

Return +3.6% +4.4% +12.2%
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Vermont State Employees

Total Public Funds — Total Rates of Return Pension Plan

As of September 30, 2005
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+ ERS COMPOSITE 3.6 47 5.5 o8 4. 4 6T 12. 2 62 12. 4 53 14. B 34 8.8 EX 3.9 64

B ALLOC INDEX 3.4 22 5.4 62 4.1 T2 12. 4 58 12. 8 49 14. 8 34 8.8 38 3.6 78

“r POLICY INDEX 3.5 48 5.2 B8 4.0 T5 12.2 &1 12.4 51 14. 8 34 8.8 37 3.9 64

MEDIAMN 2.8 5.8 4.7 13.0 12. 6 13. 9 8.3 4. 4

*Policy Index: Measures the effectiveness of Plan Structure. (Target asset class weights X Return of the respective passive benchmark)
Allocation Index: Measures the effectiveness of deviating from the target policy weights. (Policy Index - Allocation Index) Allocation Index = weighted average return of the actual asset

class weights and the return of the respective passive benchmark.
*Composite: Actual composite return = actual asset class weights times the actual manager return. Measures the effectiveness of the managers. (Actual composite return- Allocation Index)
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Vermont State Employees

Total Public Funds — Total Rates of Return Pension Plan

As of September 30, 2005
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*Policy Index: Measures the effectiveness of Plan Structure. (Target asset class weights X Return of the respective passive benchmark)
Allocation Index: Measures the effectiveness of deviating from the target policy weights. (Policy Index - Allocation Index) Allocation Index = weighted average return of the actual asset

class weights and the return of the respective passive benchmark.
*Composite: Actual composite return = actual asset class weights times the actual manager return. Measures the effectiveness of the managers. (Actual composite return- Allocation Index)
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Vermont State Employees

Performance Detall (as of 9/30/05) Pension Plan

Pubfic  Large Pubic  Large Last  Puble Large Last Publc Large Last Publc  Large % of Aprviusal
J005 A Rank 7D Fank  Rank 1 ¥ear Rank  Rank 3 Years Rank  Rank 5 Wears Rank  Fank Marke! Value Portfalio Fag
Vermont Composite (GROSS) 1.6% 47 70 4.4% &7 az 12.2% a2 az 14.0% ] o8 1.9% B4 &5 $1,154 560601 100.0% 0.38%
Warrnont Composite [NET) 3.6% 4.3% 12.1% 14.7% MiA
Median Public Fund 3.5% 4.7% 13.0% 13.48% 4%
Median Large Fund 4.4% 5.5% 14.0% 15.1% 4.4%
Alipcation lrdwx 4% 478 T24% T4 8% 1.6%
Paliay Inder 5.5% 4 0% 72.2% T4 8% 3.9%
Large Cap Equity
Tatal Large Cap Equity $329,000.188 28.6%
Alliance 3.5% 80 28% B3 11.8% ar 16.5% az (1.6%) B4 5115284628 10.0% 0.06%
Shandard & Poors 300 5.6% 28% 12.3% 16.7% 1.5%)
Delavars 2.5% T8 29% 3 11.9% a2 17.2% e 3% 5 5104,074.650 el 0.42%
Ruszall 1000 Value 9% 5.7% T6.7% 20.5% 3.8%
Saring 5.5% 4 £7% 33 16.6% 2 16.4% 48 (0.3%) B2 $109,548.600 8.5% 0.38%
Russall 1000 Growth 4.0% 225 11.6% T4.7% 8.6%)
Small Cap Equity
Total Small Cap Equity 5146, TE0 6T 12.7%
Riothzchid 5.0% 0 7.8% 8 211% i 2.1% 8t 16.9% g2 FF4418.T52 E4% 0.E1%
Fusaall 2500 Value 3.6% 6.0% 23y 258% 15.1%
Langs~aod 7.0 3a T.4% RE 15.4% an hi#, i, $72,357 355 f3% 0.63%
Fuszall 2000 Grawth 5.3% 25% T8.0% 23.2% 2.5%)
Russall 2000 4.T% 34% Te0% 2419% §.4%
Int'l Equirhy
Total i1 Equity 3192,577.388 18.6%
LBS B.T% 74 7.0% B5 21 T% TG Z32% [:] B.2% 50 fied 871 804 BT% 0.59%
Lazard 11.0%. di 10.1% L 25 3% 64 Z37% G 4.6% BY BET G0E204 B5% 0.50%
EAFE (After Taxes) 10.4% 5% 25.8% 24 6% 3%
CITI EPAC 11.0% 10.2% 27.3% 251% 3.5%
Nole: Results for penods longer ihan ane year are annuaiized
There may be & sleaht of Ao disparsion batwean Gross-offes aid Net-of.fee relums. This is dus fo ranagement fee's belig padd fom an acesunt el inalided i i slai.
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Vermont State Employees

Performance Detall (as of 9/30/05) Pension Plan

FPubiic Lamga Public Lamge Last Public Lamge Last Fublic Large Last Fubbz  Large % of Anmual
3Q05 Rank Rank YTD Ramk  Rank 1Year FRank Rank 3Years Rank Rank 5 Years  Rank  Rank Marker Valug Portfolio Foo
Core Fined
Tolsl Core Fiked Income 3261,645,094 22.7%
Loomis, Sayles 5 1.1% ] 2.2% a7 6.3% T 5.8% 61 $261,645,004 22.T% 0.15%
Lehran Aggregate Band (LT8E) 1.85% 2.0% 4.0% G 6%
Lehman U5, Creadit [7.0%) 1.5% 27% 568% 7%
High 'field Fized
Tatal High Yield Fixed Income 556,403 865 4.9%
MW Post 1.3% 1 28% x| G.5% 28 A& A 550,480 665 4 .9% 0.46%
Lehman High Yieid 095 20% 5.7% 16 0% Ta%
Global Bonds
Total Global Bonds 575,859,778 B.E%
Deutsche 0.8%) ] [5.088) 81 305 ] 8.6% 54 5.5% 57 STH.BRO.TTE B 6% 0.28%
CIT! Wonld Govl Bond [1.1%) .05 3.0% BO% B2%
Rueal Estate
Total Real Estate 560,872,652 5.3%
LBS Realty 3T% 43 15.7% 25 20.5% g 13.9% 39 10.6% 41 360.E72 852 5.5% 0.90%
NCREIF Progey ndex 3 5% 10.6% 15.0% 10 8% 8.2%
Private Investmant
‘armont Investments 0.1% 4T7% 11.3% (0.5%, {1.5%) 56,500,175 [0.6%
Miscellaneols
RMK Timber 5.3% 0% 12.4% 57% 5.8% 56 767 460 0.6% 1%
NCREIF Timabwer fnclex AT 11.9% 14.1% 8.3% 4.4%
Cash
‘Warmont Cash 1.1% 8% 4.7% 24% 3.5% 516,076,514 1.4%
40 Day LS. T-Bills 0L8% 2.1% 2 1.7% 250
Note: Results for penods fonger than ane year ane annuaiized
Thera may be & siight or no disparsion belwaen Gross-of-fea and Mel-of-fee refurns. This 15 due ho managemant fee's being pard fromy an account mot inclided in ta plav.
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Total Fund Risk / Return Analysis

8%

Vermont State Employees
Pension Plan

Total Public Funds — Total Return vs. Risk - 5 Years Ending 9/30/05
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Risk (% Standard Deviation)
Annualized Return Standard Deviation
Value Rank Value Rank
Composite 3.9 64 10.8 35
Allocation Index 3.6 78 11.2 29
Policy Index 3.9 64 11.2 29
S&P 500 -1.5 18.1
LB Aggregate 6.6 3.9
Median Public Fund 4.4 10.3
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